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June 25, 2021
To,
The General Manager The Manager
Corporate Relationship Department Listing Department
BSE Limited National Stock Exchange of India limited
Phiroze Jeejeeboy Towers Plaza, 5" Floor, Plot no. C/1, G Block
Dalal Street, Fort, Bandra Kurla Complex, Bandra (E)
Mumbai- 400 001 Mumbai- 400 051
BSE Scrip Code: 532795 NSE Scrip Symbol: SITINET
Kind Attn. : Corporate Relationship Department
Dear Sir,

Subject : Proceedings of the Board Meeting held on June 25, 2021

Pursuant to applicable Regulations of Securities and Exchange Board of India (Listing
obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred to as “SEBI
Listing Regulations”) including Regulation 30, this is to inform you that the Board of Directors
of the Company at their meeting held today i.e. on June 25, 2021, (which commenced at 12:35
p.m. and concluded at 3:50 p.m.) has, inter-alia,-

(A) Approved the Audited Financial Statements of the Company, on standalone and
consolidated basis, for:

(i) the fourth quarter and financial year ended on March 31, 2021, in the format
prescribed under Regulation 33 of the SEBI Listing Regulations.

(ii) the financial year ended March 31, 2021, including Balance Sheet as at March 31,
2021, and the Profit & Loss Account for the financial year ended on that date.

We would like to state that M/s DNS & Associates, Statutory Auditors, have issued
Audit Report with modified opinion on the Standalone and Consolidated Audited
Financial Statements for the quarter and financial year ended March 31, 2021.

(B)  Approved convening of the 15th Annual General Meeting (AGM') of the Equity
Shareholders of the Company on Tuesday, September 28, 2021, and approved Notice

thereof.
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(D)

Taken on record resignation tendered by Mr. Sanjay Berry, Chief Financial Officer of
the Company today i.e. June 25, 2021, effective from close of business hours on June
30, 2021. Mr. Sanjay Berry has resigned due to certain personal contingencies.

Mr. Berry has confirmed that there are no other material reasons other as provided
above.

Consequent upon resignation of Mr. Sanjay Berry and pursuant to the recommendations
of the Nomination & Remuneration Committee and Audit Committee, considered and
approved the appointment of Mr. Gulshan Khandelwal as Chief Financial Officer and
Key Managerial Personnel of the Company with effective from July 1, 2021.

In respect of the above, we hereby enclose the following:

1.

Audited Financial Results for the 4™ quarter and financial year ended March 31, 2021, as
per Regulation 33 of the SEBI Listing Regulations along with the reports thereon issued
by the Statutory Auditor on the Standalone and Consolidated Results;

A statement pursuant to the Regulation 33(3)(d) of the SEBI Listing Regulations, on
impact of Audit Qualifications (in respect of modified opinion on Standalone and
Consolidated Audited Financial Results) is enclosed herewith as per prescribed
Annexure-I.

Earning Release in connection with the Audited Financials for the 4™ quarter and
financial year ended March 31, 2021;

Relevant details in connection with resignation of Mr. Sanjay Berry and appointment of
Mr. Gulshan Khandelwal as Chief Financial Officer of the Company as mentioned in
S1.No.(C) and (D) above, as per Regulation 30 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, are enclosed herewith as Annexure-II.

You are requested to kindly take the above on record.

Thanking you

Company Secretary and Comphi fficer

Membership No. ACS 14390
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lidated and Standalone Statement of Assets and Liabilities
| Parti | 31 March
e : Audited
A. Assets
1. Non-current assets
(a) Property, plant and equipment 97,078.4 118,311.1 140,794 .4 45,932.1 58,035.9
(b) Capital work-in-progress 5,478.4 5,801.3 9,480.1 1,526.9 2,773.0
(c) Investment property 6,498.5 6,607.4 6,585.3 - -
(d) Goodwill 4,863.8 4,855.2 4,855.2 - -
(e) Other intangible assets 15,186.0 20,986.6 23,9794 9.440.5 13,277.1
(f) Intangible assets under development 41.8 110.7 464.7 41.8 110.7
(g) Investments in joint ventures and associates 405.8 952.9 4974 - -
(h) Financial assets
(1) Investments 8437 1,058.1 988.4 35,196.2 35,196.2
(i1) Other financial assets 2,381.3 3,078.7 4,598.4 1,539.9 2,202.6
(i) Deferred tax assets (net) 1,247.7 652.9 201.2 - -
(j) Other non-current assets 1,910:8 1,680.0 1,273.7 932.5 1,016.2
Sub-total of non-current assets 135,936.2 164,094.9 193,718.2 94,609.9 112,611.7
2. Current assets
(a) Inventories 208.0 134.9 180.2 58.1 464
(b) Financial assets
(i) Trade receivables 23,183.7 30,019.9 38,180.0 19,534.0 20,7325
(i1) Cash and cash equivalents 11,1403 17,576.4 7,156.7 374.8 253.1
(iii) Bank balances other than (ii) above 366.1 208.6 654.0 - 208.6
(iv) Other financial assets 3,454.6 10,6254 17,456.9 2,529.4 9,488.1
(c) Current tax assets (net) 1,286.3 1,095.3 8184 - -
(d) Other current assets 10,623.2 14,339.4 22,037.4 4,9553 8,428.3
Sub-total of current assets 50,262.2 73,999.9 86,483.6 27,451.6 39,157.0
Total assets 186,198.4 238,094.8 280,201.8 122,061.5 151,768.7
B. Equity and liabilities
Equity
(a) Equity share capital 8,726.7 8,726.7 8,726.7 8,726.7 8,726.7
(b) Other equity (33,194.1) (9,206.3) 11,053.5 (48,212.6) (25,514.9)
(c) Non-controlling interests 9,101.6 9,278.9 10,470.6 - -
Sub-total of equity (15,365.8) 8,799.3 30,250.8 (39,485.9) (16,788.2)
Liabilities
1. Non-current liabilities
(a) Financial liabilities
(i) Borrowings 21,512.5 42,301.7 74,238.5 14,960.8 24,873.1
(ii) Other financial liabilities 52314 9,971.7 10,093.6 154.9 395.7
(b) Provisions 1,186.9 1,037.8 923.7 555.4 482.8
(c) Deferred tax liabilities (net) 90.2 588.7 2,040.3 - -
(d) Other non-current liabilities 350.0 425.7 430.7 - -
Sub-total of non-current liabilities 28,371.0 54,325.6 87,726.8 15,671.1 25,751.6
2. Current liabilities
(a) Financial liabilities
(i) Borrowings 14,252.3 12,907.1 16,190.0 12,4873 12,840.8
(i1) Trade payables
Total outstanding dues of micro enterprises and small enterprises 113.1 100.3 - 101.8 6.6
Total oustanding dues of creditors other than micro enterprises and| 64,307.2 73,683.3 64,634.7 44,980.7 48,415.7
small enterprises
(iii) Other financial liabilities 84,4975 76,593.9 67,272.0 84,011.3 75,996.3
(b) Other current liabilities 9,552.8 11,418.7 13,997.1 42227 55155
(¢) Provisions 470.3 266.6 130.4 725 304
Sub-total of current liabilities 173,193.2 174,969.9 162,224.2 145,876.3 142,805.3
Total equity and liabilities 186,198.4 238,094.8 280,201.8 122,061.5 151,768.7

*Restated (refer note 11)
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Conso’lidatgd Cash Flow Statement ’

A. CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustment for:
Depreciation and amortisation expenses
Interest income on bank deposits
Excess provisions written back
Share of (profit) of associates and joint ventures
Loss on sale of property, plant and equipment, and other intangible assets (net)
Interest expense for borrowings at amortised cost
Interest expense on lease liabilities
Bad debts written off
Unrealised foreign exchange loss
Provision for doubtful debts
Provision for doubtful advances
Effect of recognising other expense on security deposit as per effective interest method
Measurement of financial assets and financial liabilities at amortised cost
Measurement of investment (non current, financial assets) at fair value through profit and loss
Exceptional items
Operating profit before working capital changes
Adjustments for changes in:
Decrease in trade receivables
Decrease in other finance current and non-current assets
Increase in other current and non-current assets
(Increase)/decrease in inventories
Increase in other financial liabilities
Increase in employee benefit obligations
Decrease in other current and non-current liabilities
(Decrease)/increase in trade payables
Cash generated from operations
Income taxes received /(paid)
Net cash flows from operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment, and intangibles assets
Proceeds from sale of property, plant and equipment, and intangible assets
Purchase of investments (non-current, financial assets)

Sale of investment (current and non-current, financial assets)

Interest received

Margin money deposits and bank deposits made and matured (net)

Net cash flow used in investing activities

C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds/(Repayment) from borrowings (current, financial liabilities) (net)
Proceeds from borrowings (non-current, financial liabilities)

Repayment of borrowings (non-current, financial liabilities)

Repayment of lease liabilities

Interest paid

Net cash flow used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Notes :

a. Cash and cash equivalents include:

Cash on hand

Balances with banks on current accounts
Cheques and drafts on hand

Deposits with maturity of upto three months

;ﬁ::u T550¢ Cy
b. The above cash flow statement has been prepared under the jf;)/g Methoia\ag

(( in lacs)
31 Mareh me
(24,330.2) (22,388.8)
34,9035 34,570.4
(384.3) (471.8)
(874.7) (248.6)
(214.2) (103.3)
85.2 251.1
12,251.9 14,992.0
27.1 375
487.2 275.1
2423 259.7
839.1 2,205.8
18.1 0.3
(8.3) 331
- (29.0)
- (69.6)
2,968.7 5,017.5
26,011.4 34,3314
5,509.9 1,251.0
5,686.3 1,358.8
664.6 5,569.7
(73.1) 45.0
1,2189 268.7
310.3 151.6
(1,941.6) (525.7)
(9,320.6) 9,912.0
28,066.1 52,362.5
1,866.5 (1,943.0)
29,932.6 50,419.5
(14,929.3) (11,739.4)
337 6,491.4
- (352.2)
975.6 -
380.2 323.5
(373.0) 1,063.2
(13,912.8) (4,213.5)
1,344.1 (2,235.0)
- 800.0
(17,674.5) (24,422.8)
(95.0) (111.5)
(6,030.5) (9,817.1)
(22,455.9) (35,786.4)
(6,436.1) 10,419.6
17,576.4 7,156.8
11,140.3 17,576.4
259.7 264.9
5,558.2 7,792.7
1,383.4 5,063.1
3,939.0 4,455.7
11,140.3 17,576.4
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SITINETWORKS LIMITED

b. The above cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard 7 (Ind AS 7) on

Regd. Office: Unit No. 38, 1st Floor, A Wing, Madhu Industrial Estate, P. B. Marg, Worli, Mumbai-400013 Essel )‘
Website: www.sitinetworks.com CIN L64200MH2006PLC160733
Standalone Cash Flow Statement (% in lacs)
31 March 2021 31 March2020
A. CASH FLOW FROM OPERATING ACTIVITIES
Loss before tax (22,648.0) (18,459.5)
Adjustment for:
Depreciation and amortisation expense 20,539.7 19,649 6
Interest income on bank deposits (53.8) (158.9)
Excess provisions written back (11.6) (14.0)
Loss on sale of property, plant and equipment, and other intangible assets (net) 723 2336
Interest expense for borrowings at amortised cost 10,770.7 12,661.2
Interest expense on lease liabilities 16.5 215
Bad debts written off 297.6 901.1
Unrealised foreign exchange loss (net) 2355 259.7
Expected credit losses on trade receivables - 1,150.0
Provision for doubtful advances 18.0 -
Effect of recognising other expense on security deposits as per effective interest method (8.3) 331
Measurement of financial assets and financial liabilities at amortised cost - (29.0)
Measurement of optionally convertible debentures at fair value through profit and loss - (88.3)
Exceptional items 2,968.7 2,800.3
Operating profit before working capital changes 12,197.3 18,960.4
Adjustments for changes in:
Decrease in trade receivables 901.0 3,544 4
Decrease in other financial assets 5,398.1 756.9
Decrease in other current and non-current assets 2399 3,037.6
(Increase)/Decrease in inventories (11.7) 24.9
Increase/(Decrease) in other financial liabilities 779.3 (506.0)
Increase/(Decrease) in employee benefit obligations 64.9 (114.2)
(Decrease) in other current and non-current liabilities (1,292.8) (3,511.6)
(Decrease)/Increase in trade payables (4,126.6) 4,461.2
Cash generated from operations 14,149.4 26,653.6
Income taxes refund /(paid) 3,559.6 (1,198.3)
Net cash flow generated from operating activities 17,709.0 25,455.3
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment, and intangible assets (6,823.8) (4,898.3)
Proceeds from sale of property, plant and equipment 251 6,435.8
Interest received on bank deposits 753 23.6
Margin money deposits and bank deposits matured (net) 0.6 2,249.1
Net cash flow (used in)/generated from investing activities (6,722.8) 3,810.2
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment of borrowings (current, financial liabilities) (net) (353.5) (2,446.4)
Repayment of borrowings (non-current, financial liabilities) (5,563.7) (19,992.9)
Repayment of lease liabilities (43.1) (61.0)
Interest and ancillary borrowing costs paid (4,904.2) (7,653.9)
Net cash flow used in financing activities (10,864.5) (30,154.2)
Net Increase/(decrease) in cash and cash equivalents 1217 (888.7)
Cash and cash equivalents at the beginning of the period 253.1 1,141.8
Cash and cash equivalents at the end of the period 374.8 253.1
Notes:
a. Cash and cash equivalents include:
Cash on hand 14.1 324
Balances with banks on current accounts 3344 218.4
Cheques on hand 263 23
374.8 253.1

"Statement of Cash Flows".
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Website: www.sitinetworks.com CIN L64200MH2006PLC160733

Notes:-

SITI Networks Limited (‘the Company' or 'the Holding Company'), its subsidiaries, associates and joint ventures (collectively referred to as 'the Group') predominantly operate in a single business
segment of cable and broadband distribution only in India. The aforesaid is in line with the way operating results are reviewed and viewed by the chief operating decision maker(s) and hence, there
are no additional disclosures required to be furnished in terms of Indian Accounting Standard 108 - Operating Segments.

The standalone and consolidated financial results for the quarter and year ended 31 March 2021 have been reviewed by the Audit Committee and approved by the Company’s Board of Directors in
their respective meetings held on 25 June 2021. The statutory auditors of the Company have expressed a modified audit opinion on these results.

The above results have been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the Companies Act,
2013 and as per the presentation requirements of SEBI Circular CIR/CFD/FAC/62/2016 dated 05 July, 2016 and other accounting principles generally accepted in India.

Effective 1 February 2019, the revised regulatory framework (hereinafter referred to as "Tariff Order 2017') released in March 2017 by the Telecom Regulatory Authority of India ('TRAT) for digital
television services was applicable.

Figures for the standalone and consolidated financial results for the quarter ended 31 March 2021 and 31 March 2020 are the balancing audited figures of the full financial year and the published
year to date figures upto the third quarter of the year ended 31 March 2021 and 31 March 2020 respectively.

The Company/the Group continued to incur losses during the quarter and year ended 31 March 2021 and had negative working capital as at 31 March 2021. The Company/the Group also has
negative net worth as at 31 March 2021. As at 31 March 2021, there are instances of delays in payments of obligations and borrowings, but in view of the management, the expected revenue growth
and expected improvement in operating margins under the Tariff Order 2017, and other likely mitigating factors such as, continued endeavor to secure additional funds by the Company/its
subsidiaries besides on-going discussions with the lenders for debt restructuring, for which revised debt repayment plans are being submnitted to the lenders, and continuous dialogue with its vendors.
Further, the Company is under discussion with its partners for consolidation of operations in East India to attain the benefits of economies of scale and operational efficiencies, accordingly, these
standalone/ consolidated financial results for the year ended 31 March 2021 continue to be prepared on a going concern basis in view of the above.

In view of aforementioned ongoing discussions with the lenders, inter alia, for reducing existing interest rates, additional interest levied, if any, has not been provided for.
Exceptional items in the standalone and consolidated financial results include the following:

a) Exceptional items, for the year ended 31 March 2021 and quarter ended 31 December 2020 relates to pay channel cost of ¥ 794.0 lacs which was being disclosed in contingent liabilities due to
pending settlement has been settled and recognized.

b) During the quarter and year ended 31 March 2021, the management, in view of prevailing COVID-19 situation and considering other factors, assessed the likelihood of recovery of certain
balances from a party and has provided for an amount of X 2,174.7 lacs which is doubtful for recovery

The total impact of 8(a) and 8(b) above on the standalone financial results for the quarter and year ended 31 March 2021 amounts to ¥ 2,174.7 lacs and % 2,968.7 lacs, and the impact on the
consolidated financial results for the quarter and year ended 31 March 2021 amounts to ¥ 2,174.7 lacs and Z 2,968.7 lacs respectively.

¢) Pursuant to implementation of the Tariff Order 2017 and upon changes in arrangements with customers, the management of the Holding Company has further provided for certain trade receivables
amounting to ¥ 1,800.0 lacs and disclosed the same as exceptional items in the standalone financial results for the quarter and year ended 31 March 2020. Additionally, a subsidiary company has also
provided for certain trade receivables amounting to X 299.5 lacs and ¥ 2,262.1 lacs during the quarter and year ended 31 March 2020, The total impact of the aforementioned on the consolidated
financial results is % 2,099.5 lacs and % 4,062.1 lacs for the quarter and year ended 31 March 2020.

d) During the year ended 31 March 2020, a subsidiary company namely, Sit: Godaari Digital Services Private Limited (‘Siti Godaari’) has been dissolved pursuant to being struck-off as per the
provisions of section 248 of the Companies Act, 2013. Accordingly, the Company has written off trade receivables from and investment in Siti Godaari amounting to  1,000.3 lacs for the quarter
and year ended 31 March 2020. Pursuant to above, the Group has incurred a loss on dissolution amounting to 955 4 lacs for the quarter and year ended 31 March 2020.

The total impact of 8(c) and 8(d) above on the standalone financial results for the quarter and year ended 31 March 2020 amounts to ¥ 2,800.3 lacs, and the impact on the consolidated financial
results for the quarter and year ended 31 March 2020 amounts to % 3,054.9 lacs and  5,017.5 lacs respectively

For the quarter and year ended 31 March 2021 and for the quarter ended 31 December 2020, the ‘Subscription income’ included in the ‘Revenue from operations’ in these financial results, /nfer
alia, includes the amounts payable to the broadcasters towards their share in relation to the pay channels subscribed by the customers. The aforementioned corresponding amounts (i.e Broadcaster’s
share) has also been presented as an expense in these financial results. The said amounts are  9,473.8 lacs and ¥ 37,525.5 lacs respectively for quarter and year ended 31 March 2021 and Z 9,530.6
lacs for the quarter ended 31 December 2020 in the standalone financial results and ¥ 19,661.9 lacs and % 78,589.6 lacs respectively for the quarter and year ended 31 March 2021 and % 19,332.2 lacs
for the quarter ended 31 December 2020 in the consolidated financial results.

Had these expenses been disclosed on net basis, the ‘Revenue from operations’ and the ‘Pay channel, carriage sharing and related costs’ each would have been lower by
X9,473.8 lacs, ¥ 37,525.5 lacs and X 9,530.6 lacs for quarter and year ended 31 March 2021 and for the quarter ended 31 December 2020 respectively in the standalone financial results and lower by
X 19,661.9 lacs, X 78,589.6 lacs and X 19,3322 lacs for the quarter and year ended 31 March 2021 and for the quarter ended 31 December 2020 respectively in the consolidated financial results.
However, there would not have been any impact on the net loss for the quarter and period then ended in both the standalone and consolidated financial results.

COVID-19 was declared as pandemic by World Health Organization (WHO) on 11 March 2020, is continuing to spread across the world and India. Since March 2020, the Indian Government has
announced a 21 days nationwide lockdown which has been extended in multiple tranches till May 31, 2020 with relaxation to essential services and selected economic activities. The Company and
the Group has continued to operate and provide cable television and broadband distribution services to its customers, which has been declared as an essential service. Based on the management's
assessment and review of current economic scenario, the management does not expect any significant impact of COVID-19 on the Company and the Group except for the ones already accounted for
in financial results. The impact of the global health pandemic may be different from that estimated as at the date of approval of these financial results, and the Company and the Group will continue
to closely monitor any material changes arising from future economic conditions and continually assess its impact on the operations and financial matrices.

The comparative consolidated financial results for the year ended 31 March 2020 were audited and reported by the previous auditor. These comparative consolidated financial results for year ended
31 March 2020 included revenue and expenses in respect of certain subsidiaries which were accounted for on estimate basis pending negotiation and final agreement with the vendors and customers.
The financial results of these subsidiaries have been restated to account for the impact on the revenue and expenses following the finalization of agreements with those customers and vendors, which
have been audited by the statutory auditors of those subsidiaries respectively. As a result, retained earnings as on 01 April 2019 and as on 31 March 2020 of the Group have reduced by ¥ 10.3 lacs
and X 1,350 lacs, non-controlling interest as on 01 April 2019 and as on 31 March 2020 of the Group have reduced by ¥ 10.5 lacs and ¥ 1,238.7 lacs respectively, and net loss for the year ended
31 March 2020 has increased by 2,588.2 lacs vis-a-vis the previously reported net loss of 18,947 8 lacs.

Useful life of certain tangible and intangible assets have been re-assessed and accordingly there is an increase in depreciation and amortisation expense of % 1,014 lacs during the year ended
31 March 2021 in standalone and consolidated financial statements. .

The comparative financial results have been regrouped/reclassified in line with the financial results for the year ended 31 March 2021.

For and on behalf of the Board of Directors of
SITI Networks Limited

5‘2-1/ i;LL? yasa

Suresh Arora

Place : Noida
Date : 25 June 2021




Independent Auditor’s Report on Standalone Annual Financial Results of the Company Pursuant to
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(as amended)

To the Board of Directors of SITI Networks Limited

Qualified Opinion

1. We have audited the accompanying standalone annual financial results (‘the Statement’) of
SITI Networks Limited (‘the Company’) for the year ended 31 March 2021, attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’),
relevant circulars issued by the SEBI from time to time.

2. In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

(i) presents financial results in accordance with the requirements of Regulation 33 of the Listing
Regulations, and

(ii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS”)
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’), read with relevant rules issued
thereunder, and other accounting principles generally accepted in India, of the standalone net loss
after tax and other comprehensive income and other financial information of the Company for the
year ended 31 March 2021 except for the effects of the matter described in paragraph 3 below.

Basis for Qualified Opinion

3. As described in note 9 to the accompanying Statement, the Company’s ‘Revenue from Operations’
includes broadcasters’ share in subscription income from pay channels, which has correspondingly been
presented as an expense which is not in accordance with the requirements of Ind AS-115, ‘Revenue
from contracts with customers’. Had the management disclosed the same on net basis, the ‘Revenue
from Operations’ and the ‘Pay channel, carriage sharing and related costs’ each would have been lower
by 39,4738 lacs and ¥37,525.5 lacs for the quarter and year ended 31 March 2021 respectively, while
there would have been no impact on the net loss for the quarter and year ended 31 March 2021.

Our conclusion on the standalone financial results for the quarter and nine-month ended
31 December 2020 was also qualified with respect to this matter.

4. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Statement section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘the ICAI”) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence obtained by us, is suﬁf@?@ﬁ%ﬂd@propriate to provide a basis for our qualified

4 (%}

G

opinion. /é%/ k{ﬁ\,%
* SE3:
3 -y

e

U
< &
e



gt

Material Uncertainty Related to Going Concern

We draw attention to note 6 to the accompanying Statement, which indicates that the Company has
incurred a net loss (including other comprehensive income/loss) of X 22,697.7 lacs during the year
ended 31 March 2021, and as of that date, the Company’s accumulated losses amount to ¥ 20,883.9 lacs
resulting in a negative net worth of ¥ 39,485.9 lacs and its current liabilities exceeded its current assets
by ¥ 118,424.7 lacs resulting in negative working capital. As at 31 March 2021, there are delays/
defaults in repayment of Company’s obligations and borrowings. The above factors along with other
matters as set forth in note 6, indicate a material uncertainty, which may cast significant doubt about
the Company’s ability to continue as a going concern. However, basis the impact of Tariff Order 2017,
ongoing discussion with the lenders of the Company, and other factors mentioned in aforesaid note to
the Statement, the management is of the view that going concern basis of accounting is appropriate for
preparation of these results. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Statement

This Statement has been prepared on the basis of the standalone annual audited financial statements and
has been approved by the Company's Board of Directors. The Company’s Board of Directors is
responsible for the preparation and presentation of the Statement that gives a true and fair view of the
net loss and other comprehensive income and other financial information of the Company in accordance
with the accounting principles generally accepted in India, including Ind AS prescribed under Section
133 of the Act, read with relevant rules issued thereunder and other accounting principles generally
accepted in India, and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Statement that gives a true
and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Standards on Auditing, specified under section 143(10) of the Act, will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of this Statement.
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As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also
responsible for expressing our opinion on whether the Company has in place adequate internal
financial controls with reference to financial statements and the operating effectiveness of such

controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Statement or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to

continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The Statement includes the financial results for the quarter ended 31 March 2021, being the balancing
figures between the audited figures in respect of the full financial year and the published unaudited
year-to-date figures up to the third quarter of the current financial year, which were subject to limited

review by us.
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14. The audit of standalone financial results for the corresponding quarter and year ended 31 March 2020
included in the Statement was carried out and reported by Walker Chandiok & Co LLP, Chartered
Accountants, who have expressed modified opinion vide their audit report dated 29 June 2020, whose
report has been furnished to us, and which has been relied upon by us for the purpose of our audit of
the Statement. Our opinion is not modified in respect of this matter.

For DNS & Associates
Chartered Accountants
Firm Registration No.: 006956C
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Date: 25 June 2021



Independent Auditor’s Report on Consolidated Annual Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as

amended)

To the Board of Directors of SITI Networks Limited

Qualified Opinion

We have audited the accompanying consolidated annual financial results (‘the Statement”) of SITI Networks Limited
(“the Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as ‘the
Group’), its associates and joint ventures for the year ended 31 March 2021, attached herewith, being submitted by
the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’), including relevant circulars
issued by the SEBI from time to time.

. In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of the reports of other auditors on separate audited financial statements of the subsidiaries, associates,
and joint ventures, as referred to in paragraph 15 below, the Statement:

(1) includes the annual financial results of the entities listed in Annexure 1;

(ii) presents financial results in accordance with the requirements of Regulation 33 and Regulation 52(4) of the
Listing Regulations, except for the effects and possible effects of the matter(s) described in paragraph 3 and 4

below; and

(iii) gives a true and fair view in conformity with the applicable Indian Accounting Standards (‘Ind AS”) prescribed
under Section 133 of the Companies Act, 2013 (‘the Act’) read with relevant rules issued thereunder, and other
accounting principles generally accepted in India, of the consolidated net loss after tax and other comprehensive
income and other financial information of the Group, its associates and joint ventures, for the year ended
31 March 2021 except for the effects of the matters described in paragraph 3 below.

Basis for Qualified Opinion

As described in note 9 to the accompanying Statement, the Group’s ‘Revenue from Operations’ includes
broadcasters’ share in subscription income from pay channels, which has correspondingly been presented as an
expense which is not in accordance with the requirements of Ind AS-115, ‘Revenue from contracts with customers’.
Had the management disclosed the same on net basis, the ‘Revenue from Operations’ and the ‘Pay channel, carriage
sharing and related costs’ each would have been lower by ¥ 19,661.98 lacs and % 78,589.64 lacs for the quarter and
year ended 31 March 2021 respectively, while there would have been no impact on the net loss for the quarter and

year ended 31 March 2021.

Our conclusion on the consolidated financial results for the quarter and nine months ended 31 December 2020 was
also qualified with respect to this matter.

Further, with respect to the above matter, qualifications have been given by other firms of Chartered Accountants
vide their review reports dated 21 June 2021, 23 June 2021, 22 June 2021, 21 June 2021, 15 June 2021, 22 June
2021 and 22 June 2021 on the annual financial results of the subsidiaries of the Holding Company, namely, Siti

Prime Uttranchal Communication Private L1m 1 Bombay Cable Network Limited, Indian Cable Net
Company Limited, Siti Jind Digital Medla umc ‘&ék rivate Limited, Siti Saistar Digital Media Private
Limited, Siti Vision Digital Media Private L{lﬁi ed and Siti\8iti Digital Network Private Limited respectively, and
OE\
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is reproduced by us as under, with the aggregate amount pertaining to such subsidiaries, as also included in the
above paragraph:

The company’s/group’s ‘Revenue from Operations’ includes broadcasters’ share in subscription income from pay
channels, which has correspondingly been presented as an expense for the above mentioned subsidiaries which is
not in accordance with the requirements of Ind AS-115, ‘Revenue from contracts with customers’. Had the
management disclosed the same on net basis, the ‘Revenue from Operations’ and the ‘Pay channel, carriage sharing
and related costs’ each would have been lower by 219,661.98 lakhs and X 78,589.64 lakhs for the quarter and year
ended 31 March 2021 respectively, while there would have been no impact on the net loss/profit for the quarter
ended 31 December 2020 and the quarter and year ended 31 March 2021 respectively

We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Statement section of our report. We are independent of the Group, its associates and joint ventures, in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI’) together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act, and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us and that obtained by the
other auditors in terms of their reports referred to in paragraph 15 of the Other Matter section below is sufficient and
appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to note 6 to the accompanying Statement, which indicates that the Group has incurred a net loss
of (including other comprehensive income/loss) ¥ 23,791.0 lakhs during the year ended 31 March 2021, and as of
that date, the Group’s accumulated losses amount to Z 195,058.4 lakhs and its current liabilities exceeded its current
assets by ¥ 122,796.4 lakhs resulting in negative working capital. As at 31 March 2021, there are delays/defaults in
repayment of obligations and borrowings. The above factors along with other matters as set forth in note 6, indicate
a material uncertainty, which may cast significant doubt about the Group’s ability to continue as a going concern.
However, basis the impact of Tariff Order 2017, ongoing discussion with the lenders of the Holding Company, and
discussion for consolidation of operations in Eastern region in India, and other factors mentioned in aforesaid note
to the Statement, the management is of the view that going concern basis of accounting is appropriate for preparation
of these consolidated financial results. Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 11 regarding restatement of the comparative consolidated financial results for the year
ended 31 March 2020, which were audited and reported by the previous auditor. These comparative consolidated
financial results for year ended 31 March 2020 included revenue and expenses in respect of certain subsidiaries
which were accounted for on estimate basis pending negotiation and final agreement with the vendors and
customers. The financial results of these subsidiaries have been restated to account for the impact on the revenue
and expenses following the finalization of agreements with those customers and vendors, which have been audited
by the statutory auditors of those subsidiaries respectively. As a result, Retained Earnings as on 01 April 2019 and
as on 31 March 2020 of the Group have reduced by Z 10.3 lakhs and Z 1,350 lakhs, non-controlling interest as on
01 April 2019 and as on 31 March 2020 of the Group have reduced by Z 10.5 lakhs and ¥ 1,238.7 lakhs respectively,
and net loss for the year ended 31 March 2020 has increased by 2,588.2 lakhs vis-a-vis the previously reported net

loss of ¥ 18,947.8 lakhs. ﬁ;"g”éf-\\
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Responsibilities of Management and Those Charged with Governance for the Statement

The Statement, which is the responsibility of the Holding Company’s management and has been approved by the
Holding Company's Board of Directors, has been prepared on the basis of the consolidated annual audited financial
statements. The Holding Company’s Board of Directors is responsible for the preparation and presentation of the
Statement that gives a true and fair view of the consolidated net profit or loss after tax and other comprehensive
income, and other financial information of the Group including its associates and joint ventures in accordance with
the accounting principles generally accepted in India, including the Ind AS prescribed under section 133 of the Act,
read with relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The Holding Company’s Board of Directors is also
responsible for ensuring accuracy of records including financial information considered necessary for the
preparation of the Statement. Further, in terms of the provisions of the Act,} the respective Board of Directors/
management of the companies included in the Group and its associates and joint ventures, covered under the Act,
are responsible for maintenance of adequate accounting records in accordance with the provisions of the Act, for
safeguarding of the assets of the Group, and its associates and joint ventures, and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively, for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial results, that give a true and fair view and are
free from material misstatement, whether due to fraud or error. These financial results have been used for the purpose
of preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group and of its
associates and joint ventures, are responsible for assessing the ability of the Group and of its associates and joint
ventures, to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting, unless the respective Board of Directors/ management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates and joint ventures,
are responsible for overseeing the financial reporting process of the companies included in the Group and of its

associates and joint ventures.

Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with Standards
on Auditing, specified under section 143(10) of the Act, will always detect a material misstatement, when it exists.
Misstatements can arise from fraud or error, and are considered material if, individually, or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understandlng of internal control re}eVaﬂtStgali audit in order to design audit procedures that are
appropriate in the circumstances. Under sec;aq;ﬁf143(3fh§\ the Act, we are also responsible for expressing
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our opinion on whether the Holding Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the ability of the Group and its associates and joint ventures, to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group and its associates and joint ventures to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and whether
the Statement represents the underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial statements of the entities within the Group,
and its associates and joint ventures, to express an opinion on the Statement. We are responsible for the
direction, supervision and performance of the audit of financial information of such entities included in the
Statement, of which we are the independent auditors. For the other entities included in the Statement, which
have been audited by the other auditors, such other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with SEBI Circular CIR/CFD/CMD1/44/2019 dated 29 March 2019,
issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent applicable.

Other Matters

We did not audit the annual financial statements of twenty subsidiaries included in the Statement, whose financial
information reflects total assets of T 124,204.7 lakhs as at 31 March 2021, total revenues of T 87,094.6 lakhs total
net loss after tax of * 15,715.0 lakhs , total comprehensive (loss) of ¥ 39.7 lakhs , and cash flows (net) of ¥ 12791.7
lakhs for the year ended on that date, as considered in the Statement. The Statement also includes the Group’s share
of net profit/(loss) after tax of ¥ 214.2 lakhs and total comprehensive income of ¥ 214.2 lakhs for the year ended 31
March 2021, in respect of two associates and one joint venture, whose annual financial statements have not been
audited by us. These annual financial statements have been audited by other auditors whose audit report(s) have
been furnished to us by the management, and our opinion in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, associates and joint ventures is based solely on the audit reports of such
other auditors, and the procedures performed by us as stated in paragraph 14 above.

Our opinion is not modified in respect of this matter with respect to our reliance on the work done by and the reports
of the other auditors.

The Statement includes the consolidated financial res’tr}"im for h quarter ended 31 March 2021, being the balancing

figures between the audited consolidated ﬁgures/{ay pec full financial year and the published unaudited

year-to-date consolidated figures up to the third Efﬁafrter of the cyrrent financial year, which were subject to limited
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17. The audit of consolidated financial results for the corresponding quarter and year ended 31 March 2020 included in
the Statement was carried out and reported by Walker Chandiok & Co LLP, Chartered Accountants, who have
expressed modified opinion vide their audit report dated 29 June 2020, whose report has been furnished to us and
which has been relied upon by us for the purpose of our audit of the Statement. Our opinion is not modified in

respect of this matter.

For DNS & Associates
Chartered Accountants o
Firm Registration No.: 0.06956(3 cﬁﬁzﬁ% ‘
G

Sumant Sahni *\ v
Partner \-%\\M ‘g
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UDIN: 21502945AAAAAE7706 T

Place- Noida
Date- 25 June 2021



Annexure 1
List of entities included in the Statement

Name of Related Party Relation

Siti Broadband Services Private Limited Subsidiary Company
Siti Jind Digital Media Communications Subsidiary Company
Private Limited

Siti Jai Maa Durgee Commications Private Subsidiary Company
Limited

Siti Saistar Digital Media Private Limited Subsidiary Company
Siti Faction Digital Private Limited Subsidiary Company
Siti Jony Digital Cable Network Private Subsidiary Company
Limited

Siti Krishna Digital Media Private Limited Subsidiary Company
Siti Prime Uttaranchal Communication Subsidiary Company
Private Limited

Siticable Broadband South Limited Subsidiary Company
Siti Global Private Limited Subsidiary Company
Siti Sagar Digital Cable Network Private Subsidiary Company
Limited

Siti Siri Digital Network Private Limited Subsidiary Company
Siti Guntur Digital Network Private Limited Subsidiary Company
Siti Vision Digital Media Private Limited Subsidiary Company
Siti Karnal Digital Media Network Private Subsidiary Company
Limited

Indian Cable Net Company Limited Subsidiary Company
Central Bombay Cable Network Limited Subsidiary Company
Master Channel Community Network Private Subsidiary Company
Limited

Siti Networks India LLP Subsidiary Company
Variety Entertainment Private Limited Subsidiary Company
Siti Maurya Cable Net Private Limited Step-Subsidiary Company
Indinet Service Private Limited Step-Subsidiary Company
E-Net Entertainment Private Limited Step-Subsidiary Company
Wire and Wireless Tisai Satellite Limited Joint Venture
Paramount Digital Media Services Private Joint Venture
Limited

C&S Medianet Private Limited Associate
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